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DEPARTMENT PASS AGRICULTURE FOR GOODMAN 

E.O. 11652: N/A 
TAGS: EAGR, GW 
SUBJECT: SOYBEAN CAP 

REP: (A) BONN 09559; (B) EC BRUSSELS 4057 

1. MINAG CONTACTS INFORM US THAT ON JULY 9 THE SPECIAL 
COMMITTEE OP THE COUNCIL OF MINISTERS APPROVED THE PRO- 
POSAL FOR A SOYBEAN CAP. 

2. THE BASIC REGULATION WAS APPROVED BY THE SPECIAL COM- 
MITTEE AND WILL PROBABLY BE APPROVED BY THE COUNCIL. 
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THE SUPPORT PRICE AND TECHNICAL DETAILS WILL BE DECIDED 
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IN SUBSEQUENT REGULATIONS. 

3. FROM THE INFORMATION AVAILABLE, IT APPEARS THAT THE 
SYSTEM WILL FUNCTION IN THE FOLLOWING MANNER. THE SUP- 
PORT PRICE, WHICH WILL PROBABLY BY ADOPTED FOR 1974/75, 
WILL BE APPROXIMATELY 5 PERCENT ABOVE THE WORLD PRICE. 

IN FUTURE CALCULATIONS WE EXPECT THE SUBSIDY WILL BE 
BASED ON THE DIFFERENCE BETWEEN THE EC SUPPORT PRICE 
AND THE WORLD PRICE. WE UNDERSTAND ALSO THAT THE SUB- 
SIDY WILL BE PAID AFTER THE HARVEST. PAYMENTS TO PRO- 
DUCERS WILL INITIALLY BE ON THE BASIS OF AVERAGE SOYBEAN 
YIELDS IN THE COMMUNITY; THUS THE MORE MARGINAL SOYBEAN 
PRODUCERS WITH LOWER THAN AVERAGE YIELDS WILL RECEIVE 
HIGHER PAYMENTS PER UNIT OF OUTPUT THAN WILL PRODUCERS 
WITH ABOVE AVERAGE YIELDS. IT IS EXPECTED IN 3 TO 5 
YEARS THAT THE COMMISSION WILL PROBABLY FIX AVERAGE 
YIELDS BASED ON SOYBEAN PRODUCING REGIONS, SO WHILE 
THE FARMER WILL STILL BE PAID ON THE BASIS OF AVERAGE 
YIELDS, THESE YIELDS WILL NOT BE ESTABLISHED FOR THE 
WHOLE COMMUNITY, BUT ON SEVERAL REGIONAL AREAS WHERE 
THEY EXPECT SOYBEANS TO BE GROWN. 
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